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CPI INFLATION 
 
Consumer Price Index (CPI) rose to 2.75% (Provisional) in Jan-26 as per the new CPI series. The increase was majorly 
driven by higher prices in food and precious metals. The corresponding rural and urban inflation rates stood at 2.73% 
and 2.77%, respectively. Despite the increase in the inflation rate, it remained below the RBI’s 4% medium-term target. 
 
According to the old series with 2012 as the base year, the retail inflation for Dec-25 was 1.33% (Final). Food inflation 
in Jan-26 is 2.13% (Provisional) marking an exit from the 7 consecutive months in the deflationary phase.  Housing 
inflation moderated to 2.05% in Jan-26 from 2.86% in the previous month. Among states with more than 50 lakh 
population, highest inflation was recorded in Telangana at 4.92% followed by Kerala at 3.67%. Tamil Nadu came in 
third at 3.36%. Rajasthan and Karnataka recorded 3.17% and 2.99% respectively.  
 

 
 

There have been revisions in weights for certain items and new items have been added to reflect changing 
consumption patterns. Food prices excluding beverages now account for 34.77% under the new CPI basket. Food and 
beverages together carry a weight of 36.75% which earlier accounted for 45.86%. Under the old CPI basket (base 
2012), housing carried a weight of 10.07% and fuel & light was categorised separately at 6.84%. The new series clubs 
these together under a single head 'Housing, Water, Electricity, Gas and Other Fuels' taking the combined weight to 
17.67% from an effective 16.91% earlier. 
 
The upgraded CPI basket will also track areas such as online shopping, dine outs and online streaming services like 
Netflix. 
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RETAIL PARTICIPATION 
 
The Indian Mutual Fund industry recorded net inflows of Rs 1.56 lakh crore in Jan-26 as against the net outflows of 
Rs 66,591 crore in Dec-25. Meanwhile equity mutual funds slowed to Rs 24,029 crore reflecting a 14% MoM decrease. 
Open-ended mutual funds maintained a positive streak for the 59th consecutive month. SIP inflows remained 
steady at Rs 31,002 crore crossing the Rs 31,000 mark for the second consecutive month.  Though churning remained 
elevated new registrations largely offset discontinuations. 
 
The industry’s net asset under management (AUM) scaled a new high of Rs 81.01 lakh crore after moderating to Rs 
80.23 lakh crore in the previous month. Within the open-ended equity fund category, large-cap funds rose by 27.9% 
MoM, while mid-cap and small-cap funds declined by 23.7% and 23.1%, respectively. Flexi cap funds continued to 
lead equity flows by attracting Rs 7,672 crore during the month. 
 

 
 

Debt funds observed a strong rebound with net inflows of Rs 74,827 crore in Jan-26 after witnessing outflows for two 
consecutive months. The total redemptions in the previous 2 months amounted to Rs 1.58 lakh crore. Gold ETFs 
increased sharply by 106% MoM to Rs 24,040 crore from Rs 11,647 crore in Dec-25. This made gold one of the standout 
segments for the month. During the month 12 new funds were launched which raised Rs 1,939 crore. 
 
SIP participation continues to remain the backbone of the market. The cumulative SIP AUM stood at Rs. 16.36 lakh 
crore in Jan-26, moderating from Rs. 16.63 lakh crore in the previous month. SIP contributions recorded for over 20% 
of the total net inflows into the mutual fund industry during the month. Overall, this reflects growing preference for 
disciplined and systematic investing among retail participants. It also suggests that long term capital allocation 
remains intact despite short term market movements. 
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